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This research aims to highlight the fundamental shift in municipal financial systems
from a cash accrual basis to an accrual basis of accounting, given the qualitative leap
this shift represents in public resource management. The research reviews the
theoretical framework of modern government accounting and focuses particularly
on how the application of International Public Sector Accounting Standards
contributes to improving the quality of financial information provided to
stakeholders, which positively impacts the financial and administrative performance

of municipalities.

The study adopted a descriptive-analytical approach, supported by a questionnaire
administered to municipal financial management staff, to obtain empirical findings
on the current implementation. The results showed a strong positive correlation
between the application of the accrual system and enhanced transparency and
accountability indicators, despite some technical and human resource challenges.
The research concludes with a set of practical recommendations aimed at
accelerating the full implementation of the system to ensure the sustainability of

financial resources and build public trust in municipal performance.
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